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Auditors’ Report
Financial Statement Review
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Auditors’ Report
Financial Statement Review

• New auditors report requirements in the 
current year.  Additional information 
provided on auditor and management 
responsibilities 

• Unqualified or clean audit opinion

• Highest level of financial assurance 
available under the Canadian Auditing 
Standards

• Materiality for the engagement was set at 
$191,000 with a posting threshold of 
$9,000

• Statements are in draft pending Council 
approval
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Statement of Financial Position
Financial Statement Review

Highlights

• Cash increase as a result of the 
timing of payments (note an increase 
in trade accounts payable as of 
December 31, 2018)

• Overall taxes receivable balance is 
consistent with prior year with an 
increased amount of taxes included 
within current taxes (improved from 
the prior year)

• Account receivable decrease given 
there was $270K outstanding on the 
grants from Fednor and NOHFC for 
the waterfront (docks) at the end of 
2017 (small grant receivables 
outstanding at the end of 2018)

• Accounts payable increase given the 
timing of payments to suppliers 
when compared to 2017

• Deferred revenue relates to the Main 
Street Revitalization funding not 
spent at December 31, 2018

• No new long-term debt within the 
2018 year end (capital purchases 
funded by the discretionary 
operating reserve in 2018)
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Composition of Taxes Receivable
Financial Statement Review

2018 2018 % 2017 %

2018 taxation year $304,895 36.7% 29.1%

2017 taxation year $107,650 13.0% 15.9%

2016 and prior taxation 
years

$273,826 33.0% 36.8%

Interest and penalties $143,630 17.3% 18.3%

Total $830,001
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Significant Tangible Capital Asset Additions
• Lake Temagami Road Improvements $120,000

• Arena Upgrades $348,000

• Computers / Website $52,000

• Clean Water / Wastewater Fund (Water Treatment Plant Upgrades / Lagoon) $219,000

• Other miscellaneous small additions (in various categories) $66,100

Financial Statement Review
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Capital Additions and Grants
Financial Statement Review
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The differential in 
capital 

expenditures and 
capital grants in 

2018 is more 
pronounced.  

Non grant funded 
capital 

expenditures were 
funded by the 
discretionary 

operating reserve
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Statement of Operations
Financial Statement Review

Highlights
• Taxation increase of $68K

• No significant changes to note in 
the year

• User charges – consistent with the prior 
year

• Province of Ontario
• OMPF $871K
• DSSAB Funding $644K
• Clean Water Wastewater Fund 

$38K
• Other small grants totaling 

$44,000

• Federal Grants
• Fednor $22K
• Clean Water Wastewater Fund 

$76K
• Other small grants totaling 

$40,000

• Capital revenues:
• Federal Gas Tax - $53K
• Provincial OCIF Funding - $50K

• Other revenue
• Decrease in other revenue mainly 

related to a decrease in recycling 
revenue
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Operating Expenses
Financial Statement Review

Reported Expenses

Budgeted 
Expenses

Variance
Reported Amortization Adjusted

General $1,095,593 ($122,191) $973,402 $1,115,235 ($141,833)

Protection $760,410 ($40,998) $719,412 $750,835 ($31,423)

Transportation $1,142,454 ($209,000) $933,454 $888,497 $44,957

Environmental $1,189,405 ($366,069) $823,336 $765,238 $58,098

Health $693,712 ($3,872) $689,840 $683,618 $6,222

Social & Family $1,121,292 - $1,121,292 $1,121,292 -

Recreation & Culture $395,836 ($99,538) $296,298 $357,274 ($60,976)

Planning and Development $200,356 ($2,494) $197,862 $193,701 $4,161

Total $6,599,058 ($844,162) $5,754,896 $5,875,692

• The increase in transportation expenses relates to an increase in materials and contracted 
services within the 2018 year end.

• The increase in environmental expenses relates to an increase in contracted services within 2018 
when compared to budget

• Remaining expenses comparable or under budget compared to the prior year
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Operating Expenses
Financial Statement Review
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Matters for Communication
Audit is complete pending:
• Council approval of financial statements

• Receipt of signed representation letter

No significant difficulties encountered during the course of our audit procedures
— No changes to our planned audit approach
— No disagreements or difficulties with management

No unadjusted audit differences above our posting threshold

No significant internal control weaknesses noted

Audit Overview
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Thank you
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The information contained herein is of a general nature and is not intended to address the 
circumstances of any particular individual or entity. Although we endeavour to provide accurate 
and timely information, there can be no guarantee that such information is accurate as of the date 
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